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On Sept. 28 in Washington, Olin Wethington, assistant secretary of the Treasury for international
affairs, told reporters that the US government would support a "healthy increase" of resources
for the Inter-American Development Bank's eighth capital replenishment. He added that the
administration would not commit itself to specific figures at this time. Wethington and other
Treasury officials said negotiations for the replenishment would likely be concluded in mid-1993.
The US supplies 34.66% of IDB funds. Most Latin American representatives have called for a
maximum US$40 billion for the 1994-1997 period. The seventh capital replenishment approved
in 1989 totaled US$26.5 billion. Wethington said the US would call for expanded private sector
activities, including greater emphasis on privatization of state-run enterprises. According to
Washington's proposal for the eighth replenishment, nations which have implemented economic
reforms defined as adequate to attract private capital should be "graduated" to a higher status.
Thus, these nations would no longer qualify for IDB loans, thereby freeing up more resources for
others. Next, the US proposal states that 50% of IDB loans should support "economic opportunities,
social sector development and government objectives in all member- nations," and 15% to continue
macroeconomic reforms and adjustments. Another 30% of financing is to be allocated to supporting
infrastructure upgrade, above all in economies lacking access to alternative sources of capital.
(Sources: Notimex, Agence France-Presse, 09/28/92)
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